General Assembly Raised Bill No. 6895

January Session, 2005 LCO No. 4274

K041 PS ¥

Referred to Committee on Public Safety and Security

Introduced by:

(PS)

AN ACT TRANSFERRING JURISDICTION OVER THE STATE
LOTTERY FROM THE CONNECTICUT LOTTERY CORPORATION TO

THE DIVISION OF SPECIAL REVENUE.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:
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Section 1. (NEW) (Effective October 1, 2005) (a) The executive director
of the Division of Special Revenue, with the advice and consent of the
Gaming Policy Board, shall determine the number of times a lottery
shall be held in each year and the form and price of the tickets therefor
and shall award prizes to winning participants, determined in a
manner designated by the executive director. The proceeds from the
sale of tickets shall be deposited in the lottery fund from which prizes
shall be paid, upon vouchers signed by the executive director, or by
either of two persons designated and authorized by the executive
director, in such numbers and amounts as the executive director

determines.

(b) The executive director, with the advice and consent of the board,
shall conduct special instant lottery games. The proceeds of the sale of
instant lottery game tickets shall be deposited in the lottery fund from

which prizes shall be paid in the manner specified in subsection (a) of
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this section.

(c) The executive director, with the advice and consent of the board,
shall conduct daily lottery games. The proceeds of the sale of daily
lottery game tickets shall be deposited in the lottery fund from which
prizes shall be paid in the manner specified in subsection (a) of this

section.

(d) The executive director, with the advice and consent of the board,
may enter into agreements with one or more states or territories of the
United States for the promotion and operation of joint lottery games
including, but not limited to, Powerball and to continue to participate
in any joint lottery game in which the Connecticut Lottery Corporation
participated on July 1, 2003, regardless of whether any government-
authorized lottery operated outside the United States participates in

such game.

(e) From time to time the executive director shall estimate, and
certify to the Comptroller, that portion of the balance in the lottery
fund which exceeds the current needs of the division for the payment
of prizes and for the payment of compensation under subsections (a),
(c) and (d) of section 12-569 of the general statutes, as amended by this
act. Upon receipt of any such certification, the amount so certified shall

be transferred from the lottery fund to the General Fund.

Sec. 2. (NEW) (Effective October 1, 2005) (a) In each advertisement
intended to promote the purchase of lottery tickets issued for games
authorized under section 1 of this act, the Division of Special Revenue
shall include a prominent and clear statement of the chances of

winning per lottery ticket.

(b) The provisions of subsection (a) shall apply only to (1)
advertisements in newspapers, magazines, brochures and on posters,
and (2) television and radio advertisements thirty seconds or longer for

one game.

LCO No. 4274 {D:\Conversion\Tob\h\2005HB-06895-R00-HB.doc } 2 of 20



Raised Bill No. 6895

46
47
48

49
50
51
52
53
54
55
56
57

58
59

60

61
62
63
64
65
66
67
68

69
70
71
72
73
74
75
76

Sec. 3. Subsection (I) of section 1-79 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2005):

(I) "Quasi-public agency" means the Connecticut Development
Authority, Connecticut Innovations, Incorporated, Connecticut Health
and Education Facilities Authority, Connecticut Higher Education
Supplemental Loan Authority, Connecticut Housing Finance
Authority, Connecticut Housing Authority, Connecticut Resources
Recovery Authority, Connecticut Hazardous Waste Management
Service, Lower Fairfield County Convention Center Authority [,] and
Capital City Economic Development Authority. [and Connecticut
Lottery Corporation.]

Sec. 4. Section 1-120 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

As used in sections 1-120 to 1-123, inclusive:

(1) "Quasi-public agency" means the Connecticut Development
Authority, Connecticut Innovations, Incorporated, Connecticut Health
and Educational Facilities Authority, Connecticut Higher Education
Supplemental Loan Authority, Connecticut Housing Finance
Authority, Connecticut Housing Authority, Connecticut Resources
Recovery Authority, Connecticut Hazardous Waste Management
Service [,] and Capital City Economic Development Authority. [and

Connecticut Lottery Corporation.]

(2) "Procedure" means each statement, by a quasi-public agency, of
general applicability, without regard to its designation, that
implements, interprets or prescribes law or policy, or describes the
organization or procedure of any such agency. The term includes the
amendment or repeal of a prior regulation, but does not include,
unless otherwise provided by any provision of the general statutes, (A)
statements concerning only the internal management of any agency

and not affecting procedures available to the public, and (B) intra-
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agency memoranda.

(3) "Proposed procedure" means a proposal by a quasi-public

agency under the provisions of section 1-121, as amended by this act,
for a new procedure or for a change in, addition to or repeal of an

existing procedure.

Sec. 5. Section 1-121 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

(a) A quasi-public agency, before adopting a proposed procedure,
shall give at least thirty days' notice by publication in the Connecticut
Law Journal of its intended action. The notice shall include (1) either a
statement of the terms or of the substance of the proposed procedure
or a description sufficiently detailed so as to apprise persons likely to
be affected of the issues and subjects involved in the proposed
procedure, (2) a statement of the purposes for which the procedure is
proposed, and (3) when, where and how interested persons may
present their views on the proposed procedure. A quasi-public agency
may only adopt a proposed procedure by a two-thirds vote of the full
membership of the board of directors of the quasi-public agency.

(b) If a quasi-public agency finds that an imminent peril to the
public health, safety or welfare requires adoption of a proposed
procedure upon fewer than thirty days' notice, states in writing its
reasons for such finding and the agency's board of directors, by a
three-fourths vote of the statutory membership, approves the finding
in writing, the agency may proceed, without prior notice or hearing or
upon any abbreviated notice and hearing that it finds practicable, to
adopt an emergency proposed procedure not later than ten days,
excluding Saturdays, Sundays and holidays, prior to the proposed
effective date of the proposed procedure. An approved emergency
procedure may be effective for a period of not more than one hundred
twenty days and renewable once for a period of not more than sixty
days. If the necessary steps to adopt a permanent procedure, including

publication of notice of intent to adopt, are not completed prior to the
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expiration date of an emergency procedure, the emergency procedure

shall cease to be effective on that date.

[(c) The provisions of subsections (a) and (b) of this section shall not
apply to the Connecticut Lottery Corporation, established pursuant to
section 12-802, prior to July 1, 1997.]

Sec. 6. Section 1-125 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

The directors, officers and employees of the Connecticut
Development Authority, Connecticut Innovations, Incorporated,
Connecticut Higher Education Supplemental Loan Authority,
Connecticut Housing Finance Authority, Connecticut Housing
Authority, Connecticut Resources Recovery Authority, including ad
hoc members of the Connecticut Resources Recovery Authority,
Connecticut Health and Educational Facilities Authority [,] and Capital
City Economic Development Authority [and Connecticut Lottery
Corporation] and any person executing the bonds or notes of the
agency shall not be liable personally on such bonds or notes or be
subject to any personal liability or accountability by reason of the
issuance thereof, nor shall any director or employee of the agency,
including ad hoc members of the Connecticut Resources Recovery
Authority, be personally liable for damage or injury, not wanton,
reckless, wilful or malicious, caused in the performance of his or her
duties and within the scope of his or her employment or appointment
as such director, officer or employee, including ad hoc members of the
Connecticut Resources Recovery Authority. The agency shall protect,
save harmless and indemnify its directors, officers or employees,
including ad hoc members of the Connecticut Resources Recovery
Authority, from financial loss and expense, including legal fees and
costs, if any, arising out of any claim, demand, suit or judgment by
reason of alleged negligence or alleged deprivation of any person's
civil rights or any other act or omission resulting in damage or injury,

if the director, officer or employee, including ad hoc members of the
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Connecticut Resources Recovery Authority, is found to have been
acting in the discharge of his or her duties or within the scope of his or
her employment and such act or omission is found not to have been

wanton, reckless, wilful or malicious.

Sec. 7. Section 12-557e of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

The Gaming Policy Board shall work in cooperation with the
Division of Special Revenue to implement and administer the
provisions of this chapter, [chapters] chapter 226b [and 229a] and
sections 7-169 to 7-186, inclusive. In carrying out its duties the board
shall be responsible for: (1) Approving, suspending or revoking
licenses issued under subsection (a) of section 12-574; (2) approving
contracts for facilities, goods, components or services necessary to

carry out the provisions of section 1 of this act and section 12-572; (3)

setting racing and jai alai meeting dates, except that the board may
delegate to the executive director the authority for setting make-up
performance dates within the period of a meeting set by the board; (4)
imposing fines on licensees under subsection (j) of section 12-574; (5)
approving the types of pari-mutuel betting to be permitted; (6)
advising the executive director concerning the conduct of the state
lotteries and off-track betting facilities; (7) assisting the executive
director in developing regulations to carry out the provisions of this
chapter, [chapters] chapter 226b [and 229a] and sections 7-169 to 7-186,
inclusive, and approving such regulations prior to their adoption; (8)
hearing all appeals taken under subsection (k) of section 7-169,
subsection (h) of section 7-169h, subsection (c) of section 7-181 [,] and
subsection (j) of section 12-574; [and section 12-802b;] and (9) advising

the Governor on state-wide plans and goals for legalized gambling.

Sec. 8. Section 12-563 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

All regulations of the division shall be adopted in the manner

provided in chapter 54. The executive director shall, at least annually,
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on or before December thirty-first of each year, publish in convenient
pamphlet form all regulations then in force and shall furnish copies of
such pamphlets to every establishment authorized to engage in the

activities authorized under section 12-567, as amended by this act, to

every agent licensed under section 12-569, as amended by this act, and

to such other persons as desire such pamphlets.

Sec. 9. Section 12-566 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

(a) The executive director and the board shall provide books in
which shall be kept a true, faithful and correct record of all of their
proceedings, which books shall be open to the public as provided in
section 1-210.

(b) A new lottery game and the procedures for such game, until the

game is publicly announced by the division, and any serial number of

an unclaimed lottery or pari-mutuel ticket shall not be deemed to be

public records, as defined in section 1-200, and shall not be available to

the public under the provisions of section 1-210. The executive director

shall submit a fiscal note prepared by the division with respect to the

procedures for a new lottery game to the joint standing committee of

the General Assembly having cognizance of matters relating to finance,

revenue and bonding at the time the executive director submits such

procedure to the board for its consideration.

Sec. 10. Section 12-567 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

Notwithstanding the provisions of section 4-8 the executive director,
with the advice and consent of the board, shall establish within the
division such organizational units as he deems necessary for the
effective operation of the division. Such units shall be responsible for
the following functions: Division administration, licensing and
integrity assurance, planning and research, gambling regulation, and

state off-track betting and state lottery [regulation] administration.
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Each unit shall be under the direction of a unit head who shall
administer and coordinate the operation of his respective unit. The
division shall maintain full and complete records of the operation of
each unit which shall be open to the public as provided in section 1-
210. The executive director shall establish procedures for record

keeping.

Sec. 11. Section 12-568a of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

The Division of Special Revenue shall adopt regulations, in
accordance with chapter 54, for the purpose of assuring the integrity of
the state lottery. [, concerning the regulation of the state lottery under
the operation and management of the Connecticut Lottery
Corporation.] Such regulations shall include: (1) The licensing of
[employees of the Connecticut Lottery Corporation and] any person or
business organization awarded the primary contract by said
corporation to provide facilities, components, goods or services which
are necessary for the operation of the activities authorized by [chapter
229a; (2) the approval of procedures of the corporation; (3) the time
period for complying with the regulations governing said approval of
procedures; (4)] chapter 226; (2) offerings of lottery games; [(5)] (3)
minimum prize payouts and payments; [(6)] (4) regulation of lottery

sales agents including qualifications for licensure and license
suspension and revocation; [(7)] (5) assurance of the integrity of the
state lottery including the computer gaming system, computer internal
control and system testing; and [(8)] (6) limitations on advertising and
marketing content to assure public information as to the odds of

winning the lottery and the prohibition of sales of tickets to minors.

Sec. 12. Section 12-569 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

[If the president of the Connecticut Lottery Corporation determines
that any lottery sales agent has breached his fiduciary responsibility to
the corporation in that the account of such lottery sales agent with
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respect to moneys received from the sale of lottery tickets has become
delinquent in accordance with regulations adopted as provided in
section 12-568a, the president shall notify the executive director of the
breach of fiduciary duty and the executive director shall impose a
delinquency assessment upon such account equal to ten per cent of the
amount due or ten dollars, whichever amount is greater, plus interest
at the rate of one and one-half per cent of such amount for each month
or fraction of a month from the date such amount is due to the date of
payment. Subject to the provisions of section 12-3a, the executive
director may waive all or part of the penalties provided under this
subsection when it is proven to his satisfaction that the failure to pay
such moneys to the state within the time allowed was due to
reasonable cause and was not intentional or due to neglect. Any such
delinquent lottery sales agent shall be notified of such delinquency
assessment and shall be afforded an opportunity to contest the validity
and amount of such assessment before the executive director who is
hereby authorized to conduct such hearing. Upon request of the
president of the Connecticut Lottery Corporation, the executive
director may prepare and sign a warrant directed to any state marshal,
constable or any collection agent employed by the Connecticut Lottery
Corporation for distraint upon any property of such delinquent lottery
sales agent within the state, whether personal or real property. An
itemized bill shall be attached thereto certified by the executive
director as a true statement of the amount due from such lottery sales
agent. Such warrant shall have the same force and effect as an
execution issued in accordance with chapter 906. Such warrant shall be
levied on any real, personal, tangible or intangible property of such
agent and sale made pursuant to such warrant in the same manner and
with the same force and effect as a levy and sale pursuant to an
execution. The executive director, with the advice and consent of the
board, shall adopt regulations in accordance with chapter 54 to carry

out the purposes of this section.]

(a) The division may sell lottery tickets at its main office and at any

of its branch offices or off-track betting facilities and may license as
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agents to sell such tickets such person as, in its opinion, will best serve

public convenience, except that no license shall be issued to any person

to engage in business exclusively as a lottery sales agent. The executive

director may authorize compensation to such agents in such manner

and amounts and subject to such limitations as the executive director

may determine if he or she finds such compensation is necessary to

assure adequate availability of lottery tickets, provided, if such agent is

a lessee of state property and his or her rental fee is based upon the

gross receipts of his or her business conducted thereon, all receipts

from the sale of such lottery tickets shall be excluded from such gross

receipts for rental purposes. No ticket shall be sold at a price greater

than that fixed by the executive director, with the advice and consent

of the board, and no sale shall be made other than by a licensed lottery

sales agent or such agent's designated employee. Any person who

violates the provisions of this subsection shall be guilty of a class A

misdemeanor.

(b) All moneys received by lottery sales agents from the sale of

lottery tickets constitute property of the state while in such agent's

possession and shall be held in trust for the state by such agents. The

executive director shall require lottery sales agents to deposit in a

special or suspense account in the name of the division, to the credit of

the division, which the executive director is authorized to establish, in

institutions designated by the executive director which are legal for the

deposit of state funds under section 4-33, all moneys received by such

agents from the sale of lottery tickets, less the amount of

compensation, if any, authorized under subsection (a) of this section,

and to file with the division reports of their receipts and transactions in

the sale of lottery tickets in such form and containing such information

as the executive director mayv require. If the executive director

determines that any lottery sales agent has breached his or her

fiduciary responsibility to the state in that the account of such lottery

sales agent with respect to moneys received from the sale of lottery

tickets has become delinquent in accordance with regulations adopted

as provided in this subsection, the executive director shall impose a
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delinquency assessment upon such account equal to ten per cent of the

amount due or ten dollars, whichever amount is greater, plus interest

at the rate of one and one-half per cent of such amount for each month

or fraction of a month from the date such amount is due to the date of

payvment. Subject to the provisions of section 12-3a, the executive

director may waive all or part of the penalties provided under this

subsection when it is proven to the executive director's satisfaction that

the failure to pay such moneys to the state within the time allowed was

due to reasonable cause and was not intentional or due to neglect. Any

such delinquent lottery sales agent shall be notified of such

delinquency assessment and shall be afforded an opportunity to

contest the validity and amount of such assessment before the

executive director who is hereby authorized to conduct such hearing.

Thereafter, the executive director is authorized to designate or employ

collection agents to collect such delinquent amounts. The executive

director may prepare and sign a warrant directed to any sheriff,

deputy sheriff, constable or any such collection agent for distraint

upon any property of such delinquent lottery sales agent within the

state, whether personal or real property. An itemized bill shall be

attached thereto certified by the executive director as a true statement

of the amount due from such lottery sales agent. Such warrant shall

have the same force and effect as an execution issued in accordance

with chapter 906. Such warrant shall be levied on any real, personal,

tangible or intangible property of such agent and sale made pursuant

to such warrant in the same manner and with the same force and effect

as a levy and sale pursuant to an execution. The executive director,

with the advice and consent of the board, shall adopt regulations, in

accordance with chapter 54, to carry out the purposes of this

subsection.

(c) The executive director may authorize compensation to such

depositories in such manner and amounts and subject to such

limitation as the executive director may determine. The depositories

referred to in subsection (b) of this section shall transfer the deposits

made pursuant to subsection (b) of this section less any compensation
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for the services rendered by the depositories to the division, and less

any amounts due the agents or depositories by adjustments authorized

by the executive director because of agent or bank errors, to the

treasury account of the state of Connecticut, pursuant to section 4-32.

The depositories shall file reports of their receipt and transactions

pursuant to this section with the division in such form and containing

such information as the executive director may require.

(d) The executive director may authorize compensation to claim

centers in such manner and amounts and subject to such limitation as

the executive director may determine.

Sec. 13. Subsection (d) of section 12-574 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2005):

(d) No person or business organization awarded the primary

contract by the state or by an association licensee to provide facilities,

components, goods or services which are necessary for the operation of

the activities authorized by the provisions of section 1 of this act and

section 12-572 may do so unless such person or business organization

is licensed as a vendor licensee by the executive director.

Sec. 14. Subsection (e) of section 12-707 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2005):

(e) As used in this section:

(1) "Employer" means an employer, as defined in Section 3401 of the

Internal Revenue Code;

(2) "Payer" means a person making a payment of nonpayroll

amounts to one or more payees;

(3) "Payee" means a person receiving a payment of nonpayroll

amounts from a payer;
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(4) "Nonpayroll amounts" includes (A) gambling winnings, other
than Connecticut lottery winnings, that are paid to a resident, or to a
person receiving payment on behalf of a resident, and that are subject
to federal income tax withholding; (B) Connecticut lottery winnings
that are required to be reported by the [Connecticut Lottery
Corporation] executive director of the Division of Special Revenue to

the Internal Revenue Service, whether or not subject to federal income
tax withholding, whether paid to a resident, nonresident or a part-year
resident, and whether paid to an individual, trust or estate; (C) pension
and annuity distributions, where the recipient is a resident individual
and has requested that tax be deducted and withheld under this
chapter; (D) military retired pay, where the payee is a resident
individual and has requested that tax be deducted and withheld under
this chapter; (E) unemployment compensation, where the recipient has
requested that tax be deducted and withheld under this chapter; and
(F) payments made to an athlete or entertainer, where the payments
are not wages for federal income tax withholding purposes and where
the commissioner requires the payer to deduct and withhold tax under
this chapter;

(5) "Reported liability" means, in the case of an employer, the
liability for the tax required to be deducted and withheld under this
chapter, as shown on the employer's withholding tax returns for the
four quarterly periods within the twelve-month look-back period, and,
in the case of a payer, the liability for the tax required to be deducted
and withheld under this chapter, as shown on the payer's withholding

tax return for the look-back calendar year;

(6) "Twelve-month look-back period" means the twelve-month
period that ended on the June thirtieth next preceding the calendar
year for which the annual determination for an employer is made by

the commissioner;

(7) "Look-back calendar year" means the calendar year preceding by

two years the calendar year for which the annual determination for a
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payer is made by the commissioner;

(8) "Seasonal employer" means an employer that regularly in the
same one or more quarterly periods of each calendar year pays no

wages to employees;

(9) "Household employee" means an employee whose services of a
household nature in or about a private home of an employer constitute
domestic service in a private home of the employer, as the phrase is
used in Section 3121(a)(7) of the Internal Revenue Code or in

regulations adopted thereunder;

(10) "Household employer" means an employer of a household

employee;

(11) "Weekly period" means the seven-day period beginning on a
Saturday and ending on the following Friday; and

(12) "Quarterly period" means the period of three full months
beginning on the first day of January, April, July or October.

Sec. 15. Subsection (b) of section 12-711 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2005):

(b) (1) Items of income, gain, loss and deduction derived from or
connected with sources within this state shall be those items
attributable to: (A) The ownership or disposition of any interest in real
or tangible personal property in this state; (B) a business, trade,
profession or occupation carried on in this state; (C) in the case of a
shareholder of an S corporation, the ownership of shares issued by
such corporation, to the extent determined under section 12-712; or (D)
winnings from a wager placed in a lottery conducted by the

[Connecticut Lottery Corporation] executive director of the Division of

Special Revenue, if the proceeds from such wager are required, under

the Internal Revenue Code or regulations adopted thereunder, to be

reported by [the Connecticut Lottery Corporation] said executive
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director to the Internal Revenue Service.

(2) Income from intangible personal property, including annuities,
dividends, interest and gains from the disposition of intangible
personal property, shall constitute income derived from sources within
this state only to the extent that such income is from (A) property
employed in a business, trade, profession or occupation carried on in
this state, or (B) winnings from a wager placed in a lottery conducted

by the [Connecticut Lottery Corporation] executive director of the

Division of Special Revenue, if the proceeds from such wager are

required, under the Internal Revenue Code or regulations adopted
thereunder, to be reported by [the Connecticut Lottery Corporation]
said executive director to the Internal Revenue Service.

(3) Deductions with respect to capital losses and net operating losses
shall be based solely on income, gain, loss and deduction derived from
or connected with sources within this state, under regulations adopted
by the commissioner, but otherwise shall be determined in the same

manner as the corresponding federal deductions.

(4) Income directly or indirectly derived by an athlete, entertainer or
performing artist from closed-circuit and cable television transmissions
of an event, other than events occurring on a regularly scheduled basis,
taking place within this state as a result of the rendition of services by
such athlete, entertainer or performing artist shall constitute income
derived from or connected with sources within this state only to the
extent that such transmissions were received or exhibited within this

state.

Sec. 16. Subsection (b) of section 17a-713 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2005):

(b) The program established by subsection (a) of this section shall be
funded by imposition of: (1) A fee of one hundred thirty-five dollars on

each association license, for each performance of jai alai or dog racing
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conducted under the provisions of chapter 226, provided no such
licensee shall contribute more than forty-five thousand dollars in any
one year; and (2) a fee of twenty-five dollars for each teletheater
performance on each operator of a teletheater facility. [; and (3) the
amount received from the Connecticut Lottery Corporation pursuant
to section 12-818.] The executive director of the Division of Special
Revenue within the Department of Revenue Services shall collect the
fee from each association licensee or such operator on a monthly basis.
The receipts shall be deposited in the General Fund and credited to a
separate, nonlapsing chronic gamblers treatment and rehabilitation
account which shall be established by the Comptroller. All moneys in
the account are deemed to be appropriated and shall be expended for

the purposes established in subsection (a) of this section.

Sec. 17. Subsection (c) of section 52-362d of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2005):

(c) When any person redeems a winning lottery ticket worth five
thousand dollars or more at the [central] main office of the
[Connecticut Lottery Corporation, the Connecticut Lottery

Corporation] Division of Special Revenue, the division shall check the

name and other identifying information of such person against a list of
obligors supplied by the Commissioner of Social Services. If such
person is included on the list of obligors, the [Connecticut Lottery
Corporation] division shall request confirmation from the
Commissioner of Social Services that such person is in fact an obligor,
and upon notification by the Commissioner of Social Services that
money is due from any such person as a result of a claim for support
which has been assigned to the state pursuant to section 17b-77, or is to
be paid to the state acting by and through the IV-D agency, the
[Connecticut Lottery Corporation] division shall withhold from any
lottery winnings payable to such person under the provisions of
chapter 226 [or chapter 229a] the amount of such claim for support
owed to an individual for any portion of support which has not been
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assigned to the state and then the amount of such claim for support
owed to the state, provided the [Connecticut Lottery Corporation]
division shall notify such person that (1) lottery winnings have been
withheld as a result of the amount due for such support, and (2) such
person has the right to a hearing before a hearing officer designated by
the Commissioner of Social Services if such person contests the amount
of the alleged claim for support. The [Connecticut Lottery Corporation]
division shall pay any such person in accordance with any decisions of
the hearing officer or the court upon appeal of the hearing officer's
decision.

Sec. 18. Section 52-367c of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2005):

(a) Notwithstanding any other provision of the general statutes, on

application of a judgment creditor or [his] such creditor's attorney,

stating that a judgment remains unsatisfied and the amount due
thereon, and subject to the expiration of any stay of enforcement and
expiration of any right of appeal, the clerk of the court in which the
money judgment was rendered shall issue an execution against any
winnings of the judgment debtor pursuant to chapter 226, [or 229a,] as
the case may be. The execution shall be directed to (1) the State
Comptroller who shall withhold any order of the State Treasurer, or (2)
the [president of the Connecticut Lottery Corporation] executive

director of the Division of Special Revenue, as the case may be, for

payment due from winnings pursuant to chapter 226 [or 229a] to such

judgment debtor until the judgment is satisfied.

(b) The [Connecticut Lottery Corporation] executive director of the

Division of Special Revenue may establish a reasonable fee for any

administrative expenses associated with executions made pursuant to
subsection (a) of this section, including the cost to the [Connecticut
Lottery Corporation] division of any fee that may be imposed by the
clerk of the court. The amount of the fee shall reflect the direct and

indirect costs of processing the executions by said [corporation]
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division.

Sec. 19. Subsection (j) of section 42a-9-406 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2005):

(j) (1) This section does not apply to:
(A) An assignment of a health-care-insurance receivable;
(B) An assignment or transfer of or creation of a security interest in:

(i) A claim or right to receive compensation for injuries or sickness
as described in 26 USC 104(a)(1) or (2), as amended from time to time,
or

(ii) A claim or right to receive benefits under a special needs trust as
described in 42 USC 1396p(d)(4), as amended from time to time.

(2) Subsection (f) of this section does not apply to an assignment or
transfer of, or the creation, attachment, perfection or enforcement of a
security interest in, a right the transfer of which is prohibited or
restricted by any of the following statutes to the extent that the statute
is inconsistent with said subsection: Section [12-831,] 31-320 or 52-225f.

Sec. 20. Subsection (f) of section 42a-9-408 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective
October 1, 2005):

(f) (1) This section does not apply to an assignment or transfer of, or

the creation, attachment or perfection of a security interest in:

(A) A claim or right to receive compensation for injuries or sickness
as described in 26 USC 104(a)(1) or (2), as amended from time to time,

or

(B) A claim or right to receive benefits under a special needs trust as
described in 42 USC 1396p(d)(4), as amended from time to time.
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552 (2) Subsection (c) of this section does not apply to an assignment or
553  transfer of, or the creation, attachment or perfection of a security
554  interest in, a right the transfer of which is prohibited or restricted by
555 any of the following statutes to the extent that the statute is
556  inconsistent with said subsection: Section [12-831,] 31-320 or 52-225f.
557 Sec. 21. Sections 12-800 to 12-834, inclusive, of the general statutes
558  are repealed. (Effective October 1, 2005)

This act shall take effect as follows and shall amend the following

sections:

Section 1 October 1, 2005 New section

Sec. 2 October 1, 2005 New section

Sec. 3 October 1, 2005 1-79(1)

Sec. 4 October 1, 2005 1-120

Sec. 5 October 1, 2005 1-121

Sec. 6 October 1, 2005 1-125

Sec. 7 October 1, 2005 12-557e

Sec. 8 October 1, 2005 12-563

Sec. 9 October 1, 2005 12-566

Sec. 10 October 1, 2005 12-567

Sec. 11 October 1, 2005 12-568a

Sec. 12 October 1, 2005 12-569

Sec. 13 October 1, 2005 12-574(d)

Sec. 14 October 1, 2005 12-707(e)

Sec. 15 October 1, 2005 12-711(b)

Sec. 16 October 1, 2005 17a-713(b)

Sec. 17 October 1, 2005 52-362d(c)

Sec. 18 October 1, 2005 52-367c

Sec. 19 October 1, 2005 42a-9-406(j)

Sec. 20 October 1, 2005 42a-9-408(f)

Sec. 21 October 1, 2005 12-800 to 12-834

repealed

Statement of Purpose:

To transfer jurisdiction over the state lottery from the Connecticut

Lottery Corporation to the Division of Special Revenue and to

eliminate all statutory references to said corporation.
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[Proposed deletions are enclosed in brackets. Proposed additions are indicated by underline,
except that when the entire text of a bill or resolution or a section of a bill or resolution is new, it is
not underlined.]
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